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7KLV� EULHI� VXEPLVVLRQ� LV� UHVSRQVLYH� WR� WKH� 3DQHO·V� TXHVWLRQV� RQ� ´,QYHVWPHQW�
3ROLFLHVµ�RQ�SDJH����RI�6KDUSHQLQJ�&DQDGD·V�&RPSHWLWLYH�(GJH���,W�DUJXHV�IRU�WKH�UHSHDO�
RI�WKH�,QYHVWPHQW�&DQDGD�$FW��WKH�´,&$µ���

$V� QRWHG� LQ� 6KDUSHQLQJ� &DQDGD·V� &RPSHWLWLYH� (GJH�� DQG� DV� &DQDGLDQ� IRUHLJQ�
LQYHVWPHQW� ODZ\HUV�DUH�ZHOO� DZDUH�� D�QRQ�&DQDGLDQ� LQYHVWRU�PXVW�REWDLQ�DSSURYDO�
XQGHU� WKH� ,&$� LQ� WKH� IRUP�RI� D�QHW�EHQHILW� UXOLQJ� IURP� WKH�0LQLVWHU�RI� ,QGXVWU\�RU�
&DQDGLDQ� +HULWDJH� ZKHQ� DFTXLULQJ� FRQWURO� RI� D� &DQDGLDQ� FRPSDQ\� ZKRVH� DVVHWV�
H[FHHG�FHUWDLQ�VSHFLILHG�ILQDQFLDO�WKUHVKROGV����

)ROORZLQJ� WKH� VXEPLVVLRQ� RI� DQ� ´DSSOLFDWLRQ� IRU� UHYLHZµ� E\� WKH� LQYHVWRU��
ZKLFK�LQFOXGHV�D�GRFXPHQW�RXWOLQLQJ�WKH�LQYHVWRU·V�SODQV�IRU�WKH�&DQDGLDQ�EXVLQHVV��
WKH� LQYHVWRU� ZLOO� DOPRVW� DOZD\V� EH� UHTXLUHG� WR� PDNH� ELQGLQJ� XQGHUWDNLQJV� WR� WKH�
0LQLVWHU�UHODWLQJ�WR�FDSLWDO�H[SHQGLWXUHV��5	'�H[SHQGLWXUHV��HPSOR\PHQW��&DQDGLDQ�
SDUWLFLSDWLRQ� LQ� PDQDJHPHQW� DQG� JRYHUQDQFH� DQG� LQ� RWKHU� DUHDV� WR� VDWLVI\� WKH�
,QYHVWPHQW� 5HYLHZ� 'LYLVLRQ� RI� ,QGXVWU\� &DQDGD� RU� WKH� 'HSDUWPHQW� RI� &DQDGLDQ�
+HULWDJH� WKDW� LW�KDV�D�VRXQG�EDVLV� IRU�UHFRPPHQGLQJ�DSSURYDO�RI�WKH� LQYHVWPHQW�WR�
WKH�0LQLVWHU�EHFDXVH�LW�LV�OLNHO\�WR�EH�RI�QHW�EHQHILW�WR�&DQDGD����

7R�EH�FOHDU��WKH�UHDVRQ�IRU�XQGHUWDNLQJV�LV�WR�HVWDEOLVK�QHW�EHQHILW��,Q�VKRUW��WKH�
XQGHUWDNLQJV� FUHDWH� SRVLWLYHV� ZKLFK� DUH� EDODQFHG� DJDLQVW� QHJDWLYHV� WR� DUULYH� DW� D�
FRQFOXVLRQ�DV� WR� WKH�QHW� LPSDFW�� � ,I� WKH�SRVLWLYHV�RXWZHLJK�WKH�QHJDWLYHV� �HYHQ�E\�D�
VPDOO� DPRXQW��� WKHQ�QHW�EHQHILW� LV� DFKLHYHG�� �:LWKRXW� WKH�XQGHUWDNLQJV��QHW�EHQHILW�
FDQQRW�EH�DFKLHYHG�EHFDXVH�WKHUH�DUH�QR�SRVLWLYHV�WR�RXWZHLJK�WKH�QHJDWLYHV�� ��3XUH�
´VWDWXV�TXRµ�XQGHUWDNLQJV�DUH�JHQHUDOO\�LQVXIILFLHQW�WR�FUHDWH�QHW�EHQHILW�EHFDXVH�WKH\�
GR� QRW� FRPSHQVDWH� IRU� WKH� ORVV� RI� FRQWURO� RI� WKH� &DQDGLDQ� EXVLQHVV�� ZKLFK� LV� D�
QHJDWLYH���,PSOLFLWO\�WKHUHIRUH��D�SULPDU\�XQGHUSLQQLQJ�RI�WKH�,&$�LV�WKDW�WKH�ORVV�RI�
FRQWURO� RI� D� &DQDGLDQ� EXVLQHVV� LV� D� QHJDWLYH� WKLQJ�ZKLFK�PXVW� EH� DW� OHDVW� VOLJKWO\�
PRUH� WKDQ� RIIVHW� E\� VXLWDEOH� XQGHUWDNLQJV�� )RUHLJQ� LQYHVWPHQW�� LQ� WKH� DEVHQFH� RI�
XQGHUWDNLQJV��LV�QHJDWLYH�IRU�&DQDGD� � ���

$V�D�SULPDU\�XQGHUSLQQLQJ�RI�WKH�,&$�LV�WKDW�IRUHLJQ�LQYHVWPHQW�LV�D�QHJDWLYH�
WKLQJ�ZKLFK�PXVW�EH�RIIVHW�E\�SRVLWLYH�WKLQJV��WKHQ�WKH�SRVLWLRQ�WKH�3DQHO�WDNHV�RQ�WKH�
,&$� LV� FUXFLDOO\� LPSRUWDQW� LQ� WHUPV� RI� DUWLFXODWLQJ� &DQDGD·V� VWDQFH� RQ� IRUHLJQ�
LQYHVWPHQW�WR�&DQDGLDQV�DQG�WKH�ZRUOG���,I�WKH�3DQHO�FKRRVHV�WR�PDLQWDLQ�WKH�,&$�LQ�
LWV� FXUUHQW� IRUP��RU� WR�DPHQG� WKH� ,&$�ZLWKRXW� IXQGDPHQWDOO\� UHVWUXFWXULQJ� LW�� WKHQ�
�������������������������������������������������
� �,W�LV�DOVR�VLJQLILFDQW�WR�QRWH�WKDW�WKH�,5'�DQG�WKH�UHOHYDQW�0LQLVWHUV�GR�QRW�FRQVLGHU�WKH�PDMRU�LQMHFWLRQ�RI�FDSLWDO�
LQWR� WKH� &DQDGLDQ� HFRQRP\� UHSUHVHQWHG� E\� WKH� SXUFKDVH� SULFH� IRU� WKH� &DQDGLDQ� EXVLQHVV� �ZKLFK� W\SLFDOO\�
LQFOXGHV�D�VLJQLILFDQW�SUHPLXP�WR�WKH�KLVWRULFDO�YDOXH�RI�WKH�FRPSDQ\��LQ�DVVHVVLQJ�QHW�EHQHILW����
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WKH�3DQHO�ZLOO�DUJXDEO\�KDYH�WDNHQ�WKH�SRVLWLRQ�WKDW�IRUHLJQ�LQYHVWPHQW�LV�SULPD�IDFLH�D�
EDG� WKLQJ� UHTXLULQJ�JRYHUQPHQW� LQWHUYHQWLRQ�� �7KDW� LV� IXQGDPHQWDOO\�KRZ� WKH� ,&$�
ZRUNV�� � 9DJXH� VWDWHPHQWV� UHODWLQJ� WR� WKH� HQRUPRXV� EHQHILWV� RI� IRUHLJQ� LQYHVWPHQW�
�SDUWLFXODUO\� WR� D� VPDOO� HFRQRP\� ZLWK� D� ODUJH� JRYHUQPHQW� VHFWRU� UHODWLYH� WR� WRWDO�
*'3�� WKDW� PD\� EH� LQFOXGHG� LQ� WKH� 3DQHO·V� ILQDO� UHSRUW� PD\� EH� YLHZHG� ZLWK� UHDO�
VFHSWLFLVP��LI�WKH�,&$�LV�VXEVWDQWLDOO\�PDLQWDLQHG�LQ�LWV�FXUUHQW�IRUP����

$QRWKHU� WURXEOLQJ� SRLQW� UHJDUGLQJ� WKH� ,&$� LV� WKDW� LW� DSSOLHV� HYHQ�ZKHQ� WKH�
&DQDGLDQ�FRPSDQ\�LQ�TXHVWLRQ�LV�DOUHDG\�FRQWUROOHG�E\�IRUHLJQHUV���)RU�H[DPSOH��LI�D�
8.� RZQHU� VHOOV� D� &DQDGLDQ� FRPSDQ\� WR� D� 86� EX\HU�� DQG� WKH� UHOHYDQW� ILQDQFLDO�
WKUHVKROGV�DUH�H[FHHGHG��WKHQ�WKH�86�HQWLW\�ZLOO�QHHG�WR�REWDLQ�D�QHW�EHQHILW�UXOLQJ���
,Q�RWKHU�ZRUGV�� WKH�DSSOLFDWLRQ�RI� WKH� ,&$�GRHV�QRW� WXUQ�RQ�ZKHWKHU� WKH�&DQDGLDQ�
EXVLQHVV� LQ� TXHVWLRQ� LV� FXUUHQWO\� FRQWUROOHG� E\� &DQDGLDQV� 
 � � 7KH� ,&$� LV� WKHUHIRUH�
LQWHUQDOO\� LQFRQVLVWHQW�� � 7KDW� LV�� WKH� PDMRU� UHDVRQ� IRU� VHHNLQJ� XQGHUWDNLQJV� LV� WR�
FRPSHQVDWH�IRU�WKH�ORVV�RI�FRQWURO�LQ�WKH�&DQDGLDQ�EXVLQHVV�EXW�LI�&DQDGLDQV�GR�QRW�
KDYH�FRQWURO�LQ�WKH�ILUVW�SODFH��WKHQ�WKLV�UDWLRQDOH�GRHV�QRW�H[LVW���:KHUH�WKH�VHOOHU�RI�D�
&DQDGLDQ�EXVLQHVV�LV�IRUHLJQ��WKHQ�&DQDGLDQV�DUH�QRW�ORVLQJ�FRQWURO�RI�DQ\WKLQJ�DQG�
LW�LV�QRW�FOHDU�ZK\�WKH�,&$�VKRXOG�DSSO\�DW�DOO���,Q�VXFK�D�VLWXDWLRQ��WKH�IRUHLJQ�VHOOHU�
ZRXOG� QRW� QHFHVVDULO\� EH� RSHUDWLQJ� WKH�&DQDGLDQ� EXVLQHVV� LQ� DFFRUGDQFH�ZLWK� DQ\�
XQGHUWDNLQJV� EXW� WKH� IRUHLJQ� EX\HU�ZRXOG� QHHG� WR� JLYH� XQGHUWDNLQJV� WR� HIIHFW� WKH�
DFTXLVLWLRQ�RI�FRQWURO���,I�WKH�IRUHLJQ�EX\HU�PXVW�ODERXU�XQGHU�WKH�SRWHQWLDO�EXUGHQ�RI�
XQGHUWDNLQJV�� WKHQ� LW� LV� QRW� FOHDU� ZK\� WKH� IRUHLJQ� VHOOHU� VKRXOG� QRW� DOVR� IDFH� WKLV�
UHTXLUHPHQW���,QGHHG��WKH�ORJLF�RI�WKH�,&$�DUJXDEO\�GLFWDWHV�WKDW�IRUHLJQHUV�VKRXOG�EH�
VXEMHFW� WR� SHUSHWXDO� XQGHUWDNLQJV� LQ� WKHLU� RSHUDWLRQ� RI� &DQDGLDQ� EXVLQHVVHV�� � 7KLV�
ZRXOG�DPRXQW� WR�H[WUDRUGLQDU\� LQWHUIHUHQFH� LQ� WKH� IUHH�PDUNHW�HFRQRP\��DQG�\HW� LI�
RQH� IROORZV�WKH� ORJLF�RI� WKH� ,&$�� LW�ZRXOG�EH�D� IDQWDVWLF� WKLQJ��FUHDWLQJ�QHW�EHQHILWV�
WKURXJKRXW�WKH�&DQDGLDQ�HFRQRP\����

7KLV�OHDGV�WR�DQRWKHU�IXQGDPHQWDO�XQGHUSLQQLQJ�RI�WKH�,&$��ZKLFK�LV�WKDW�WKH�
VWDWH�LV�EHWWHU�SODFHG�WR�XVH�D�&DQDGLDQ�EXVLQHVV�WR�FUHDWH�EHQHILWV�IRU�WKH�&DQDGLDQ�
HFRQRP\�WKDQ�LV�WKH�IRUHLJQ�LQYHVWRU�VHHNLQJ�WR�DFTXLUH�WKH�&DQDGLDQ�EXVLQHVV���,I�WKH�
IRUHLJQ�LQYHVWRU�ZHUH�EHWWHU�SODFHG��WKHQ�XQGHUWDNLQJV�ZRXOG�EH�XQQHFHVVDU\���7KLV�LV�
SURIRXQGO\�XQHFRQRPLF���7KDW�LV���LW�DVVXPHV�WKDW�WKH�VWDWH��ZKLFK�GRHV�QRW�RZQ�WKH�
&DQDGLDQ�EXVLQHVV�DQG�GRHV�QRW�IDFH�WKH�SRZHUIXO�LQFHQWLYHV�DQ�RZQHU�IDFHV��LV�EHWWHU�
SODFHG�WR�PDNH�FDSLWDO�H[SHQGLWXUH�GHFLVLRQV��5	'�GHFLVLRQV��HPSOR\PHQW�GHFLVLRQV��
HWF���WKDW�ZLOO�EH�RI�EHQHILW�WR�&DQDGD��WKDQ�LV�WKH�IRUHLJQ�RZQHU���,Q�RWKHU�ZRUGV��WKH�
,&$�DVVXPHV�WKDW�WKH�SURILW�PD[LPL]LQJ�PRWLYHV�RI�D�ILUP·V�RZQHU�GLYHUJH�IURP�WKH�
EHVW� LQWHUHVWV� RI� &DQDGD�� � 7KDW� LV� D� UHPDUNDEOH� LPSOLFDWLRQ�� ZKLFK� FRQWUDGLFWV� WKH�
FHQWUDO� DUJXPHQW� DGYDQFLQJ� IUHH�PDUNHW� HFRQRPLFV� VLQFH� $GDP� 6PLWK� ZURWH� WKH�
:HDOWK�RI�1DWLRQV�LQ���������6PLWK�IDPRXVO\�ZURWH��
�������������������������������������������������
� �,Q�IDFW��WKH�VDOH�RI�D�&DQDGLDQ�EXVLQHVV�IURP�RQH�86�HQWLW\�WR�DQRWKHU�86�HQWLW\�LV�DOVR�FDXJKW�E\�WKH�,&$��L�H���WKH�
,&$�DSSOLHV�HYHQ�ZKHUH�WKH�EX\HU�DQG�VHOOHU�DUH�IURP�WKH�VDPH�FRXQWU\���
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,W� LV� QRW� IURP� WKH� EHQHYROHQFH� RI� WKH� EXWFKHU�� WKH� EUHZHU� RU� WKH�
EDNHU��WKDW�ZH�H[SHFW�RXU�GLQQHU��EXW�IURP�WKHLU�UHJDUG�WR�WKHLU�RZQ�
VHOI�LQWHUHVW��:H�DGGUHVV�RXUVHOYHV��QRW�WR�WKHLU�KXPDQLW\�EXW�WR�WKHLU�
VHOI�ORYH��DQG�QHYHU�WDON�WR�WKHP�RI�RXU�RZQ�QHFHVVLWLHV�EXW�RI�WKHLU�
DGYDQWDJHV�� �

,Q� RWKHU� ZRUGV�� WKH� SURILW�PD[LPL]LQJ� IRUHLJQ� LQYHVWRU� LV� GULYHQ� WR� FUHDWH�
EHQHILW�GHVSLWH�QRW� FDULQJ�RQH� LRWD� IRU�&DQDGLDQV�� �$Q� LQYHVWRU��ZKHWKHU� IRUHLJQ�RU�
&DQDGLDQ�� GRHV� QRW� LQFUHDVH� FDSLWDO� H[SHQGLWXUHV� RU� KLUH� &DQDGLDQV� EHFDXVH� KH�
ZLVKHV�WR�FRQIHU�EHQHILWV�RQ�&DQDGLDQV��EXW�EHFDXVH�LW�SHUFHLYHV�WKDW�LQ�WKH�ORQJ�UXQ�
WKLV� ZLOO� LPSURYH� SURILWV� DQG� WKHUHIRUH� WKH� YDOXH� RI� WKH� ILUP�� � 0RUHRYHU�� LI� WKH�
LQYHVWRU�GHFUHDVHV�FDSLWDO�H[SHQGLWXUHV�RU�HPSOR\PHQW��LW�LV�QRW�EHFDXVH�LW�ZLVKHV�WR�
GHSULYH� &DQDGLDQV� RI� EHQHILWV�� EXW� EHFDXVH� LW� YLHZV� WKLV� WR� EH� D� PRUH� SURILWDEOH�
VWUDWHJ\� LQ� WKH�FLUFXPVWDQFHV��DQG� WKHUHIRUH�XOWLPDWHO\� LV�DFWXDOO\�RI�JUHDWHU�EHQHILW�
QRW� VLPSO\� IRU� WKH� LQYHVWRU� EXW� OLNHO\� DOVR� IRU� WKH� HFRQRP\� DV� D� ZKROH�� � ,Q� RWKHU�
ZRUGV�� ZKLOH� WKH� &DQDGLDQ� JRYHUQPHQW� FDXVLQJ� H[SHQGLWXUHV� WR� EH� LQFXUUHG� RU�
HPSOR\HHV� WR� EH� KLUHG� RU� SURMHFWV� WR� EH� XQGHUWDNHQ� WKDW� ZRXOG� QRW� RWKHUZLVH� EH�
XQGHUWDNHQ�E\�WKH�RZQHU�RI�WKH�ILUP�PD\�KDYH�D�FHUWDLQ�VXSHUILFLDO�DSSHDO�� LW�FRXOG�
SRWHQWLDOO\� GDPDJH� WKH� &DQDGLDQ� EXVLQHVV� LQ� TXHVWLRQ�� � &RPSHWLWRUV� DQG� RWKHU�
FRPSDQLHV�QRW�VXEMHFW�WR�XQGHUWDNLQJV�ZRXOG�EH�H[SHFWHG�WR�JURZ�DW�D�IDVWHU�UDWH���,Q�
WKH� OLPLW�� HFRQRPLF� WKHRU\� ZRXOG� SUHGLFW� WKDW� FRPSDQLHV� QRW� VXEMHFW� WR� GHFLVLRQ�
PDNLQJ� UHVWULFWLRQV� ZRXOG� VLPSO\� RXW�FRPSHWH� DQG� UHSODFH� FRPSDQLHV� WKDW� DUH�
VXEMHFW� WR� GHFLVLRQ�PDNLQJ� UHVWULFWLRQV�� � ,QGHHG�� WKH� IDFW� WKDW� WKH� GHWDLOV� RI� ,&$�
XQGHUWDNLQJV� DUH� NHSW� VWULFWO\� FRQILGHQWLDO�� VXJJHVWV� WKDW� LW� LV� XQGHUVWRRG� WKDW� WKH�
XQGHUWDNLQJV�PD\�KDYH�D�QHJDWLYH�LPSDFW�RQ�WKH�EXVLQHVVHV�LQ�TXHVWLRQ��

7KH�SRLQW�KHUH� LV� WKDW�ZKHUH�XQGHUWDNLQJV�FDXVH�ILUPV�WR�GR�WKLQJV�WKDW�WKH\�
RWKHUZLVH�ZRXOG�QRW�GR��LQHIILFLHQFLHV�FDQ�UHVXOW�²�WKH�&DQDGLDQ�EXVLQHVV�LQ�TXHVWLRQ�
PD\�QRW�EH�DV�SURGXFWLYH�DV�LW�RWKHUZLVH�PLJKW�EH���:KHUH�XQGHUWDNLQJV�GR�QRW�FDXVH�
ILUPV� WR� GR� WKLQJV� WKDW� WKH\� RWKHUZLVH� ZRXOG� QRW� GR� �IRU� H[DPSOH�� EHFDXVH� WKH�
LQYHVWRU�ZRXOG�DOUHDG\�ZDQW�WR�WDNH�FHUWDLQ�DFWLRQV�LQ�LWV�RZQ�VHOI�LQWHUHVW���WKHQ�WKH�
XQGHUWDNLQJV�VHUYH�QR�PHDQLQJIXO�IXQFWLRQ��

)LQDOO\�� LI� RQH� JHQXLQHO\� EHOLHYHV� WKDW� XQGHUWDNLQJV� FUHDWH� QHW� EHQHILW� IRU�
&DQDGD��WKHQ�ZK\�OLPLW�WKHLU�DSSOLFDWLRQ�WR�WKH�FRQWH[W�RI�IRUHLJQ�LQYHVWPHQW"��:K\�
QRW� LQVLVW� WKDW� &DQDGLDQ�RZQHG� ILUPV� FRQGXFW� WKHLU� EXVLQHVVHV� LQ� DFFRUGDQFH�ZLWK�
XQGHUWDNLQJV"��:H�FRXOG�UHTXLUH�WKDW�HDFK�&DQDGLDQ�RZQHG�ILUP�HPSOR\�D�VSHFLILHG�
QXPEHU�RI�&DQDGLDQV�RU�PDNH�FHUWDLQ�5	'�H[SHQGLWXUHV�RU�UHTXLUH�WKDW�WKH\�QRW�KLUH�
WRR� PDQ\� IRUHLJQ� PDQDJHUV�� � � )ROORZLQJ� WKH� ORJLF� RI� WKH� ,&$�� WKLV� ZRXOG� FUHDWH�
PDVVLYH�EHQHILWV�IRU�&DQDGD���,I�RQH�KDV�GLIILFXOW\�VXSSRUWLQJ�WKLV�DUJXPHQW��WKHQ�RQH�
VKRXOG� KDYH� DW� OHDVW� VRPH� GLIILFXOW\� VXSSRUWLQJ� WKH� ,&$� LQ� LWV� H[LVWLQJ� IRUPDW���
�������������������������������������������������
� �$GDP�6PLWK��7KH�:HDOWK�RI�1DWLRQV��%RRN����&KDSWHU����
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,QGHHG�� WKH� &DQDGLDQ� JRYHUQPHQW� LPSOLFLWO\� DFNQRZOHGJHV� WKDW� WKH� ,&$� LPSRVHV�
FRVWV�RQ�FRPSDQLHV�E\�QRW�HQFXPEHULQJ�&DQDGLDQ�RZQHG�ILUPV�ZLWK�XQGHUWDNLQJV���
,I�ZH�WUXO\�EHOLHYHG�WKDW�WKH�XQGHUWDNLQJV�ZHUH�D�JRRG�WKLQJ��ZH�VKRXOG�ZDQW�WKHP�
LPSRVHG�RQ�&DQDGLDQ�FRPSDQLHV�WR�KHOS�WKHP�FUHDWH�EHQHILW�IRU�&DQDGD����

7KH� FRXQWHU�DUJXPHQW� LV� WKDW� &DQDGLDQ� RZQHUV� GR� QRW� QHHG� WR� PDNH�
XQGHUWDNLQJV�� � 7KH� ,&$� LPSOLFLWO\� DVVXPHV� WKDW� LW� LV� QRW� QHFHVVDU\� WR� LPSRVH�
XQGHUWDNLQJV� RQ� &DQDGLDQ�RZQHG� ILUPV�� SUHVXPDEO\� EHFDXVH� WKH� RZQHUV� DUH�
&DQDGLDQ�DQG�ZLOO�FRQVLGHU�EURDGHU�&DQDGLDQ�LQWHUHVWV�LQ�WKH�RSHUDWLRQ�RI�WKH�ILUP��
RU�EHFDXVH�&DQDGLDQV�FRQWURO�WKH�ILUP�DQG�WKDW�LV�SHU�VH�RI�EHQHILW�WR�&DQDGD���7KHVH�
DVVXPSWLRQV�VHHP�JHQHURXV�²�&DQDGLDQ�RZQHUV�FRXOG�EH�QXGJHG�WRZDUGV�SURGXFLQJ�
EHQHILWV�IRU�&DQDGD�LQ�WKH�VDPH�PDQQHU�UHTXLUHG�RI�IRUHLJQ�RZQHUV�����

7KH� DERYH� DUJXPHQWV� OHDG�PH� WR� WKH� FRQFOXVLRQ� WKDW� WKH� ,&$� LQ� LWV� H[LVWLQJ�
IRUPDW�VKRXOG�EH�UHSHDOHG���7KH�IDFW�WKDW�RWKHU�FRXQWULHV�GR�QRW�DOORZ�VRPH�RI�WKHLU�
FRPSDQLHV�WR�EH�ERXJKW�E\�IRUHLJQHUV��WKURXJK�WKH�XVH�RI�JROGHQ�VKDUHV��IRU�H[DPSOH��
LV� QR� UHDVRQ� WR� KXUW� RXUVHOYHV� VLPLODUO\�� � $� QHDW� DQDORJ\� FDQ� EH� GUDZQ� WR�
LQWHUQDWLRQDO� WUDGH� ODZV� ²� ZKHQ� D� WUDGLQJ� SDUWQHU� LPSRVHV� D� QHZ� WUDGH� EDUULHU��
GRPHVWLF�SURGXFHUV�RIWHQ�VXFFHVVIXOO\� OREE\� WKHLU�JRYHUQPHQW� WR�KDYH�D� UHWDOLDWRU\�
WUDGH�EDUULHU�LPSRVHG��ZKLFK�LV�WR�WKHLU�QDUURZ�EHQHILW��EXW�WR�WKH�RYHUDOO�GHWULPHQW�
RI� WKHLU�FRXQWU\�� � ,I� WKH� ,&$�LV� WR�EH�UHSODFHG�E\�DQ\WKLQJ�QHZ�� LW� VKRXOG�EH�ZLWK�D�
VWDWXWH� WKDW� HQFRXUDJHV� IRUHLJQ� LQYHVWPHQW�� ZKLFK� ZRXOG� SURPRWH� FRPSHWLWLRQ��
ZKLFK�ZRXOG�VWUHQJWKHQ�&DQDGLDQ�FRPSDQLHV����

,W� LV� QRW� D� FRLQFLGHQFH� WKDW� WKRVH� VHFWRUV� ZKHUH� LQYHVWPHQW� UHVWULFWLRQV� DUH�
JUHDWHVW� �EDQNLQJ�� DLUOLQHV�� WHOHFRPV�� ERRNVHOOLQJ�� HWF��� DUH� SUHFLVHO\� WKRVH� ZKHUH�
&DQDGD�H[SHULHQFHV�UHODWLYHO\�ORZ�OHYHOV�RI�FRPSHWLWLRQ��DQG�KLJK�SULFHV���6ZDWKV�RI�
WKH� &DQDGLDQ� HFRQRP\� DUH� HLWKHU� RII�OLPLWV� WR� IRUHLJQ� LQYHVWPHQW� RU� QRWDEO\�
XQIULHQGO\� WRZDUG� LW�� � ,I� WKH� FRQFHUQ� LV� WKDW� KHDG� RIILFHV� DUH� GLVDSSHDULQJ� IURP�
&DQDGD��ZKLFK�LV�IDU�IURP�HPSLULFDOO\�FOHDU��DQG�WKDW�WKLV�LV�WDQJLEO\�D�QHJDWLYH�WKLQJ��
WKHQ� D� YDVWO\� VFDOHG�GRZQ� ,&$� IRFXVVHG� VLPSO\� RQ� WKH� PDLQWHQDQFH� RU� SDUWLDO�
PDLQWHQDQFH�RI�WKH�KHDG�RIILFH�LQ�&DQDGD�PD\�UHSUHVHQW�D�FRPSURPLVH�VROXWLRQ���

:LWK�UHVSHFW�WR�QDWLRQDO�VHFXULW\��LW�LV�GLIILFXOW�WR�DVVHVV�LQ�HFRQRPLF�WHUPV�WKH�
DUJXPHQWV�SXW�IRUWK�LQ�IDYRXU�RI�QDWLRQDO�VHFXULW\�UHVWULFWLRQV�RQ�IRUHLJQ�LQYHVWPHQW���
7KDW� LV�� WKH�DUJXPHQWV�DUH�QRW�HFRQRPLF�LQ�QDWXUH��EXW�UDWKHU�UHODWH�WR�WKH�VDIHW\�RI�
&DQDGLDQV���:KLOH�WKHUH�PD\�EH�FRQVLGHUDEOH�PHULW�LQ�VXFK�DUJXPHQWV��ZH�VKRXOG�EH�
YHU\�FDXWLRXV�EHIRUH�HUHFWLQJ�IXUWKHU�EDUULHUV�DQG�GLVLQFHQWLYHV�WR�LQYHVW�LQ�&DQDGD���
2QH�FRXOG�HDVLO\�HQYLVLRQ�SURWHFWLRQLVW�VHQWLPHQW�FDUU\LQJ�WKH�GD\��ZUDSSHG� LQ� WKH�
IODJ��
0LFKDHO�.LOE\� �%�$�6F���0�$��� -�'��� LV� D� FRPSHWLWLRQ� ODZ\HU� DW� 6WLNHPDQ�(OOLRWW� //3�� �7KH�
YLHZV�H[SUHVVHG�LQ�WKLV�VXEPLVVLRQ�DUH�VWULFWO\�WKRVH�RI�WKH�DXWKRU�DORQH��


